Page  1  of  3 


NOTICE  OF  COWJEiffl^  A  NATURALRERSpteMAY  REMOVE  OR 

STRIKE  ANY  OKAtCTFW  INFORMATION  .BEFORE  IT  IS  FILEP 

IN  THE  PUBLIC  l€d^SfecY©UR  SOCIAL  S^iWW^ERWS^^ 
DRIVER'^Jg^^NU^B^ 


PGS  3 


$24.00 

XTO  REV  PROD  68  (7-69)  PAID  UP  (04/17/07)8 


OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  23rd  day  of  November,  2009,  betweenStrachan,  Trenell  

Lessor  (whether  one  or  more),  whose  address  is:  1604  MontclairDr  Fort  Worth  Tx      761 03   .  and  XTO  Energy 

Inc..  whose  address  is:  810  Houston  St.,  Fort  Vtorth,  Texas  76102,  Lessee,  VUTNESSETH: 

1 .  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
those  mentioned),  together  with  the  right  to  make  surveys  on  said  fend,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  saltwater,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  (and  covered  hereby,  nerein  called  "said  land,"  is  located  in  the  County  of 
Tarrant         State  of  Texas,  and  is  described  as  follows: 

Being  Lot  10,  Block  1,  the  second  revision  of  Northview  Addition  to  the  City  of  Fort  Worth,  Tarrant  County,  Texas,  according 
to  the  Plat  recorded  in  Volume  388-P,  Page  33,  Plat  Records,  Tarrant  County,  Texas,  and  being  more  particularly  described 
in  that  certain  deed  recorded  in  instrument  number  D206295610,  Official  Public  Records,  Tarrant  County,  Texas,  by  and 
between  Paul  Mead  and  Judi  L.  Mead,  as  Grantors,  and  Trenell  Strachan,  as  Grantees, 


This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  nstrument  or  (b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  tend  shall 
be  deemed  to  contain  0.21400  acres,  whether  actuaBy  containing  more  or  less,  and  the  above  recital  of  acreage  In  any  tract  shall  be 
deemed  to  be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 

3  years  from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted 
upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
eaual  25%_  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the 
averaoe  posted  market  price  of  such  25%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest 
in  either  case,  to  bear  25%  ofttecost  of  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  rasinghead  gas 
produced  from  said  land  (1)  when  sold  by  Lessee.  25%  of  the  amount  reabed  by  Lessee,  computed  at  the s  mouth i  of  the i  well,  or  (2) 
when  used  by  Lessee  off  said  land  or  in  fhe  manufacture  ot  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of 
such  gas  ana  casinqhead  gas;  (c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in 
kind  or  value  at  the  wel  or  mine  at  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1.00)  per  long 
ton.  If.  at  the  expiration  of  the  primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  and  or  on  lands  with  which  said  land  or 
any  portion  thereof  has  been  pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall  nevertheless,  continue  fn 
force  as  though  operations  were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in 
force  as  if  no  shufi in  had  occurred.  Lessee  covenants  and  agrees  to  use  reasonabledilkjence  to  produce,  utihze,  or  market  the  minerals  capabJe 
of  being  produced  from  said  wells,  but  in  the  exercise  of  such  diigence,  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  than  weB 
facilities  and  ordinary  lease  facilities  of  flow  lines,  separator  and  lease  tank,  andshall  not  be  required  to  settle  terxx  trouble  orto '  rnaijetgas ^upon 
terms  unacceptable  to  Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  primary  terni,  alt  such  wells  are  shut-in  for  a  period  of  ninety 
consecutive  days,  and  during  such  time  there  are  no  operations  on  said  land,  then  at ,orWore  the  expiration  of  said Ininety  day  ranod,  Lessee 
shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee 
shall  make  like  payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  rt  jjpon  s uch ^wersary 
this  lease  is  being  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such \P^^J^^^[^^^ 
parties  who  at  the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  thislease ri thej SsJ?5BSS«n?n 
and  may  be  deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shaH  continue  as  the  depositories,  regardless  of  conges  in 
the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  arej or 


payment  hereunder  may  be  made  by  check  or  draft  ot  Lessee  deposited  in  me  man  or  oe  iverea  ip  me  pany  e.  uli w  iu  .t^a«c  .  »^  «jy « 
depository  bank  provided  for  above  on  or  before  the  last  date  for  payment.  Nothing,  herein  shall  impair  Lessees  right  to  release  as  OT**^ 
paragraph  5  hereof  In  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shairrest  exclusively  on  the  then 
owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered bythis  tease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  unrts  contairurwnot  more  than  80  surfaceacres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  anyone  or  more  horizons  ,or  existing L V^t^^fffiK^S 
any  one  or  morehorizons[  so  as  to  contain  not  more  than  S40  surface  acres  plus  1 0%  acreage  tolerance,  ff  gifted  to  one  or  more  o foe  tojng 
(1)  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  arenot  liquids  in  foe  subsurface  reservoir,  (3)  ^rals  P^^d 
fromwells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  anyof  those  herein  permrtted^her  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  tor  the  (tilling  or  operafcon  ofi a  wellat a 
rSulaTk^o^or  for  obtaining  maximum  allowable  from  any  well  to  be  drilfed,  drilling,  or  already  drilled,  any  suchunit  may  be ^teWished  or 
ertarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shaH  exercise  said  option  as  to  desired  urirt 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  jeaseis  recorded.  Such,  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised [by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production i  has  ten  established  either  jon  said 


separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  prcduction  sp  allocatedshalL be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalW.  overriding  royalty  and  any  other  Paymenteout  o^ £™«£u5  7*$EEES 
production  of  urWtizedminerals  from  the  land  to  which  altocatedin  fhe  same  manner  as  though  produced  therefrom  under  trie  terms  of  this  tease, 
the  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual*  royalties  pursuart .  toj fois P^ragJ,  ?j 
shut-in  royalties  from  a  wel  on  the  unit  shall  satisfy  any  fimrtation  of  term  requiring  production  of  oil  ^.^J^^^^^^^^^^^ 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  mis  lease  wrthout 
limitation,  any  shut-in  royalty  which  may  become  payalite  under  this  lease)  between  parties  owning  |nte«^  « l^^yt^^Sh 
partes  owning  interests  in  land  not  covered  by  this  lease.  Neither  shal  rt  impair  the  right  of  Lessee  ^^JsV^^,^r^J^[^J: 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized Irn^erafc unless 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee i  may  dissolve  any  unit  established  nereunderby 'mygfor 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals 
such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  etechpn  at  anytime  and  fromtime ^to  time  after  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the.  public  office  in  which  the  pooled i  acreage & 'o^fjp^bied  tothe 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  tease  subject  thereto  shall  remain  in  force.ll 
This  lease  now  or  herrafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate (tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  neverthetess  havefoengM tto 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this 'Paraph 1 4Jhe 
words  "separate  tract"  mean  any  tract  with  royalty  ownership  diffenng,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  otner 
nart  of  the  leased  oremises. 
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5  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  w  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  any  of  the  following:  preparing  the  drillsite  location  or  access 
road,  drilling,  testing,  completing,  reworking,  incompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  weH  m  search  for  onn  an 
endeavor  to  obtain  production  ofoil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether  or 
not  in  paying  quantities. 

7  Lessee  shal  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  weBs,  and  ofoil  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee  shall  have  the  right  at  anytime  to  remove  all  machinery  and  fixtures,  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing  No  well  shall  be  drilled  nearer  than 200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants  obligations,  and  considerations  of  this  lease  shalTextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  notlimited  to.  the  location  and  dnlling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to.  Lessee,  its  successors  ^assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shal 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
□tace  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  .by  erther  onginals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  Wmji^a^m^iM^ma  «L  S^,Unf 
records  anSproceedings.  transcripts,  or  other  documents  as  shall  be  necessary  In  the  opinion  of  such  ^^wrwf^^bHsh  the  yahd^of 
such  change  or  division,  if  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  in  the  event  Lessor  considers  that  Lessee  has  not  complied  withal  its  obligations  hereunder,  boji  f^^^^f^J^lT^ 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  extract.  Lessee  shalj£ent™esixty  (MW*VsJ™^& 
of  said  notice  wfthin  whfch  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  S^^^^S&^^&mS^ 
precedent  to  the  bringing  of  any  action  by  Lessor  on  sad  lease  for  any  cause,  and  no  such  action  shall  be  brought  "^ilthelapse  of 
after  service  of  such  noBce  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  timed  to  meet  all i  or anyof  the 
3Eg« reSaSe? Sail tedeemedan  admission  or  presumption  that  Lessee  has  failed  to  perform  ajl^igations  hmunder.  »J»H£5 
Eanciled  foTir^cause,  it  shall  nevertheless  remain  inforce  and  effect  as  to  1  sufficient  acreage  around  each  well  as  to  ^  there 
to  mnstrtirte  al dnUinoor  maximum  allowable  unit  under  appl  cabte  governments  regutations,  {but  in  no  event  less  that  forty  acres),  such  acreage 
SSffiK  square  centered  at  the  well,  or  in  such  shape  as  then  existingspacrng i  njfes 

re^rS^ 

as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 


£5Sft,'i  [ Vssmj  shall  have  the  rialit  at  anv  time  to  pay  or  reduce  same  for  Lessor,  atner  oerore  or  aner  mammy,  anu  ue  sum  «, 

regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the. expiration ,  of -the  pnrr^.t^  hen**  it  is ,  not  being  ^uedin  ^^S^^S^} 

™Stue rontS  lessee  th^nm  term  hereof  shal be  extended  until  the  first  anniversary  date  hereof  occurrmg  ninety  (90 ior  more 
^^^^SSS^^WSmgSSA,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessoragreesthatthisleasec^ 

Jand  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  weilbore  snail  be 

deemed  the  same  as  the  drilling  of  a  new  well. 

1 3  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  erased  by  Lessee 

and  Lessee  may  encounter  difficulty  secunng  surface  Ipcation(s) 
reworking  or  other  operations  are  either  restricted  or  not  allowed  ' 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  r 


contained  in  this  paragraph 
except  as  expressly  stated. 


written 
surface 


this  lease. 
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IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR(S) 


STATE  OF 


COUNTY  OF 

This  instrument  was  acknowledged  before  me  on  the 


instrument  was  aanowieageo  d 

~f7&/\ei-  I  Sim  pha-y\ 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 
ff^davof  Djl**4*jh7S0%* 

A 


Signature. 
Printed 


My  commission  expires: 
Seal: 


KATHLEEN  CHECKI 

/*>  4 :'A   Notary  PuWtc  State  of  Texas  ! 

|F  .<=      Mv  Commission  Expires  | 

-  July  24, 201 1  | 

J.    ■*         I     !■      ■     ■   S5S 


Notary  Public 


STATE  OF 


COUNTY  OF 


§ 

§ss. 
§ 


(ACKNOWLEDGMENT  FOR  CORPORATION) 


This  instrument  was  acknowledged  before  me  on  the  day  of 

as  — 


,  20  by 


on  behalf  of  said  corporation. 


Signature 


Printed 


My  commission  expires: 
Seal: 


